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OUR OUTLOOK 

EUR/USD 
(EOP) 

GDP GROWTH 
(YOY) 

BRENT OIL 
(USD) 

INTEREST RATES 
(EOP) 

2018 2019 2020 

USA 2.9 2.1 2.0 

CHINA 6.6 6.2 6.0 

EURO-

ZONE 

1.8 1.1 1.0 

BELGIUM 1.4 1.0 1.0 

2018 2019 2020 

FED 

FUNDS 

2.25-

2.50 

1.75-

2.00 

1.50-

1.75 

US-10Y 2.69 1.90 2.25 

ECB 

REFI 

RQTE 

0.00 0.00 0.00 

GE 10Y 0.24 0.00 0.15 

BE 10Y 0.79 0.45 0.55 

2018 2019 

BRENT OIL 

(USD) 

71 68 

2018 2019 2020 

EUR/USD 

(EOP) 

 

1.14 1.20 1.25 

Source: BNP Paribas Global Outlook or latest available 

TRADE WAR 

50%: linger on, no escalation but no deal 

30%: breakthrough (after stock market crash?) 

20%: escalation 

BREXIT 

40%: hard-brexit 

30%: revocation 

30%: deal 
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TRADE WAR: US VS. CHINA 
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CHINESE POLICY AND GLOBAL 
DEMAND / SENTIMENT 
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World China 

Sources: BNP Paribas Fortis, Macrobond 
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CHINESE POLICY: RENMINBI 

Sources: BNP Paribas Fortis, Macrobond 
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UNITED STATES 

Contributions to GDP 

Sources: BNP Paribas Fortis, Macrobond 
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GLOBAL TRADE SLOWDOWN  
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THE JAPANISATION OF EUROPE 
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Japanisation  
= persistent and self-perpetuating 

low real growth and low or negative 

inflation, associated with low 

nominal yields and flat yield curve 

EUROZONE: ONE SHOCK FROM RECESSION 
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Japanisation index 
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Sources: BLS, Japanese Statistics Bureau, BoJ, Eurostat Database, 

OECD, Federal Reserve, ECB, Macrobond, BNP Paribas 
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EUROZONE: DIAGNOSIS JAPANISATION? 

The chart has been constructed by calculating the associated Z-score from the latest available data for each of the variables included. 

From these z-score, respective p-values have been taken to assess the degree of japanisation that each variable displays 
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Eurozoneõs japanisation p-value 

Sources: Datastream, BNP Paribas 
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Working-age population (%y/y) 
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EUROZONE: DIAGNOSIS JAPANISATION? 

Sources: UNDESA, Macrobond, BNP Paribas 
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EUROZONE: DIAGNOSIS JAPANISATION? 

The chart has been constructed by calculating the associated Z-score from the latest available data for each of the variables included. 

From these z-score, respective p-values have been taken to assess the degree of japanisation that each variable displays 
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Real domestic demand 
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Source: BNP Paribas Fortis 
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EUROZONE: DIAGNOSIS JAPANISATION? 

The chart has been constructed by calculating the associated Z-score from the latest available data for each of the variables included. 

From these z-score, respective p-values have been taken to assess the degree of japanisation that each variable displays 
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Wage growth 

Japan wage growth 
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JAPAN VERSUS EUROPE: NOMINAL WAGE GROWTH 
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Expected inflation Eurozone (5Y5Y forward inflation swaps) 
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House price indices (2015 = 100) 
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EUROZONE: RECESSION AND INFLATION DIPS 

Eurozoneõs core inflation in previous cycles 
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Sources: BNP Paribas Fortis 
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ECB: INSTRUMENT TOOL BOX 

HOPING FOR THE BEST, 

EXPECTING THE WORST 
�ƒ TLTRO 

�ƒ FORWARD GUIDANCE 

�ƒ NEGATIVE INTEREST RATES 

�ƒ TIERING 

�ƒ QUANTITATIVE EASING - BIS 


