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Overview

A The global economic outlook is brightening but the rebound is uneven across
countries, with potential negative spillovers across the globe

A Uncertainty remains high but upside and downside risks have become more
balanced

A Cost pressures should be temporary as global spare capacity remains ample;
governments should focus on lifting supply bottlenecks

A For a strong, sustainable global recovery, vaccinate globally, target fiscal
support during the transition and plan for clear, effective and sustainable
fiscal frameworks in the medium term




Global economic prospects are improving

World GDP
Index 2019Q4=100

—November 2019 projection = ——December 2020 projection = ——May 2021 projection

108 1 - USD 3 trillion
T + USD 3 trillion
104
100
\
96
92

Note: The November 2019 OECD Economic Outlook projections are extended into 2022 using the November 2019 estimates of the potential output growth rate for each economy in
2021. The world aggregate uses moving nominal GDP weights at purchasing power parities. Income losses expressed in 2015 prices and PPPs.
@» OECD Source: OECD Economic Outlook 109 database; OECD Economic Outlook 108 database; OECD Economic Outlook 106 database; and OECD calculations.
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OECD Economic Outlook projections
Real GDP growth

% change, year-on-year, colours indicate the direction of revisions since the December 2020 Economic Outlook

downward revision, by 0.3pp or more no change or smaller than 0.3pp upward revision, by 0.3pp or more
2020 2021 2022 2020 2021 2022
World -3.5 5.8 4.4 G20 -3.1 6.3 4.7
Australia -2.5 5.1 3.4 Argentina -9.9 6.1 1.8
Canada 5.4 6.1 3.8 Brazil -4.1 3.7 2.5
Euro area -6.7 4.3 4.4 China 2.3 8.5 5.8
Germany -5.1 3.3 4.4 India* -1.7 9.9 8.2
France -8.2 5.8 4.0 Indonesia 2.1 4.7 5.1
Italy -8.9 4.5 4.4 Mexico -8.2 5.0 3.2
Spain -10.8 5.9 6.3 Russia -2.6 3.5 2.8
Japan -4.7 2.6 2.0 Saudi Arabia 4.1 2.8 3.8
Korea -0.9 3.8 2.8 South Africa -7.0 3.8 2.5
United Kingdom -9.8 7.2 5.5 Turkey 1.8 5.7 3.4
United States -3.5 6.9 3.6

Note: *India projections are based on fiscal years, starting in April. The European Union is a full member of the G20, but the G20 aggregate only includes countries that are also
4 members in their own right. Spain is a permanent invitee to the G20. World and G20 aggregates use moving nominal GDP weights at purchasing power parities. Difference in //

percentage points, based on rounded figures.
@» OECD source: OECD Economic Outlook 109 database.




OECD Economic Outlook projections
Real GDP growth

% change, year-on-year, colours indicate the direction of revisions since the December 2020 Economic Outlook

downward revision, by 0.3pp or more no change or smaller than 0.3pp upward revision, by 0.3pp or more
2020 2021 2022 2020 2021 2022

Austria -6.7 3.4 4.2 Israel -2.5 5.0 4.5
Belgium -6.3 4.7 3.5 Latvia -3.6 3.2 5.6
Chile -6.0 6.7 3.5 Lithuania -0.9 3.7 4.0
Colombia -6.8 7.6 3.5 Luxembourg -1.3 4.8 2.8
Costa Rica -4.5 2.5 3.4 Netherlands -3.7 2.7 3.7
Czech Republic -5.6 3.3 4.9 New Zealand -1.1 3.5 3.8
Denmark 2.7 2.8 2.9 Norway -0.8 3.4 3.7
Estonia -2.7 2.9 5.0 Poland -2.7 3.7 4.7
Finland -2.8 2.6 2.7 Portugal -7.6 3.7 4.9
Greece -8.2 3.8 5.0 Slovak Republic -4.8 4.2 5.2
Hungary -5.1 4.6 5.0 Slovenia -5.5 3.5 4.6
Iceland -6.6 2.8 4.7 Sweden -3.0 3.9 3.4
Ireland 2.5 4.2 5.1 Switzerland -3.0 3.2 2.9
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Note: Difference in percentage points, based on rounded figures.
Source: OECD Economic Outlook 109 database.




Performance diverges strongly across countries

Number of years to recover GDP per capita
Number of years since 2019Q4 to return to pre-pandemic real GDP per capita levels

B Advanced economies @ Emerging-market economies
More than 5 years

occur when there is a sustained increase in real GDP per capita above the level in 2019Q4.
@» OECD Source: OECD Economic Outlook 109 database; and OECD calculations.

Note: For countries that recover after the end of the projection period (after 2022Q4), calculations are based on the average quarterly growth rate in 2022. Recovery is considered to //



Faster vaccination and better health management get people back to work

Growth in online job postings
% change from February 2020

—United States ——Australia France —ltaly United Kingdom

Production and manufacturing Hospitality and tourism Retail
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Source: Indeed.

7 Note: Series are seasonally adjusted based on historical patterns in 2017, 2018 and 2019. Series are based on seven-day rolling averages. Latest data point refers to 15 May 2021’/
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Trade reflects the reopening of economies

Export volumes
% change between 20190Q4 and 202004 (solid bars) or 2021Q1 (dashed bars)

Goods

Services
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services, data for NOR also refers to 2021Q1.
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@» OECD Source: OECD National Accounts database; and OECD calculations.




Riskshavebecome morebalanced



Vaccination speed differs widely

Total COVID 19 vaccme doses admlnlstered per 100 people

o -

Missing 1 5 20 40 60 80 100

Note: Data accessed on 27 May 2021 and refer to the latest available data point in May 2021 for each country. Total number of vaccination doses administered per 100 people in the
total population. This is counted as a single dose, and may not equal the total number of people vaccinated, depending on the specific dose regime (e.g. people receive multiple ’/

10 doses). This document, as well as any data and any map included herein, are without prejudice to the status of or sovereignty over any territory, to the delimitation of international

@» OECD frontiers and boundaries and to the name of any territory, city or area.
Source: Our World in Data; and OECD calculations.




The pandemic risks fueling inequality

Job losses did not hit all occupations equally
Decomposition of the percentage change in employment between 2019 and 2020 across occupation groups

® High-skilled = Low-skilled B Medium-skilled + Total employment

CHL MEX USA TUR ISL ESP EST SVK PRT ITA LVA LTU FIN AUT SWE CZE IRL HUN GRC DNK KOR BEL FRA NOR SVN GBR CHE POL NLD LUX

Note: Decomposition is expressed in % points. SKill classification based on the International Standard Classification of Occupations (ISCO). Low-skilled occupations cover elementary
occupations (ISCO-08 category 9). High-skilled occupations include managers, professionals and technicians (ISCO-08 categories 1 to 3). Medium-skilled occupations include clerical

employment growth differs from the measure shown in the Economic Outlook 109.
Source: ILO short-term labour market statistics; and OECD calculations.

support workers, service and sales workers, skilled agricultural, craft and related trades workers, plant and machine operators (ISCO-08 categories 4 to 8). This measure of /



Bottlenecks will likely contribute to temporary pressure on inflation

Global merchandise trade indicators

—CPB merchandise trade —Container port traffic
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Jan-19

% change, year-on-year

Mar-19
May-19

Jul-19
Sep-19
Nov-19
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Jul-20
Sep-20
Nov-20

International Air Transport Association (IATA); and OECD calculations.
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Shipping costs have risen
January 2020 = 100

—Harpex index

Shanghai containerised freight composite index
—Freightos Baltic index
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Source: Refinitiv, CPB Netherlands Bureau for Economic Policy Analysis, Institute of Shipping Economics and Logistics (ISL) and Leibniz-Institut fir Wirtschaftsforschung (RW1), //



Elevated debt levels could hinder investment

Debt
% of GDP, 2020Q4 or latest available
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Note: % of nominal GDP. For each institutional sector, debt refers to currency and deposits, debt securities and loans. The measure of general government debt differs from the one
13 presented in the Economic Outlook 109. EA17 refers to the 17 euro area countries who are members of the OECD. Latest available is 2020Q3 for ARG, BRA, CHE, CHL, CHN, COL, //

IDN, IND, ISR, KOR, MEX, RUS, SAU, TUR and ZAF.
@» OECD source: Bank for International Settlements credit statistics; OECD financial sector accounts; and OECD calculations.




Uncertainty around the projections remains high
World GDP 2022 GDP growth by region

Index 2019Q4 = 100 Year-on-year, %
——November 2019 projection ——May 2021 projection
---Downside scenario Upside scenario — Downside scenario = Upside scenario ¢ May 2021 projection
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Note: In the upside scenario, faster progress in deploying effective vaccines globally and more effective efforts to suppress the virus before vaccinations are complete would enhance the pace at which

containment measures are relaxed and provide a stronger boost to consumer and business confidence and spending. In the downside scenario, vaccine production and deployment are not fast enough to

stop the transmission of the virus or prevent more contagious variants that require new or modified vaccines, confidence and private sector spending are weaker, some capital is scrapped and there is greater

risk aversion in financial markets. PPP-weighted aggregates at constant prices. RHS: For the upside and downside scenarios, the composition of regional aggregates is defined using the NIGEM //

14
@» OECD macroeconomic model definitions.

Source: OECD Economic Outlook 109 database; OECD Economic Outlook 106 database; and OECD calculations using the NIGEM macroeconomic model.



Policiesfor transition and recovery



Vaccinate globally and boost cooperation on health management

The production of vaccines is Developing countries lack funding for tools
rapidly increasing to fight COVID-19

Reported COVID-19 vaccine production capacity, billion doses Access to COVID-19 Tools (ACT) Accelerator / COVAX funding, USD billion
o @ Approved @ Not approved (as of May 2021) ® Funding still needed ® Funding allocated
12 i
10 Therapeutics 3.2 -l 0.7

8 i

6 Health systems 7.3 _I 0.6

4 i

o L 1 1 J L

2020Q4 2021H1 2021H2

Note: LHS: Information reflects supplier information about production capacity and may be overly optimistic.

Source: UNICEF, accessed on 27 May 2021 from https://www.unicef.org/supply/covid-19-vaccine-market-dashboard; WHO, accessed on 27 May 2021 from
https://www.who.int/initiatives/act-accelerator/how-to-contribute.




Look through the spike in inflation and address bottlenecks

Labour markets have not fully recovered Higher inflation is projected to be temporary
OECD employment rates, median, % of population aged 15-74 %, year-on-year changes in consumer prices
" —BRICS United States —Euro area
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Note: Shaded area denotes projections. LHS: The OECD median does not include Costa Rica. RHS: Shows the overall harmonised consumer price index for EU countries; the overall
consumer price deflator for the United States; and the overall consumer price index for the remaining countries. BRICS refers to a simple average of the inflation rates of Brazil, Russia,
India, China and South Africa. //

@» OECD Source: OECD Economic Outlook 109 database; OECD calculations.



Navigating together from emergency to recovery

Sustainable
recovery

Blanket support to firms and people

Targeted support to firms and people

Quality investment

Overhaul of public finances to address
health, education, digitalisation and
climate change




Thankyou

Find out more about our work at:
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https://www.oecd.org/economic-outlook/
https://twitter.com/oecdeconomy
eco.contact@oecd.org

https://oecdecoscope.blog/



